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Objectives of the course: 
 

 To equip to students with basic tenets of long term financial decision-making. 
 
Teaching Pedagogy: 
 
Lectures, PowerPoint presentations, Group Work 
 
Course Content: 
 
1.  Valuation of Securities(Numeric) (30%)  

Concept of value, Importance of Valuation, Bond Valuation :- Basic bond valuation, semi-annual 
interest payment, effect of relation between required rate of return & coupon rate on bond values, 
effect of years to maturity on bond values, yield to maturity, perpetual bonds. Equity valuation: 
Divided capitalization (Single period/ Multi period), Earnings capitalization Techniques 
(Numeric), Give a small assignment on equity valuation from BSE and NSE listed companies 

 
2.  Cost of Capital(Numeric) (30%)  

Meaning & significance, explicit & implicit cost, Cost of debt, equity and retained earnings, Cost 
of equity through dividend capitalization approach, realized yield method, CAPM & earning price 
method, weighted average cost of capital 

 
3. Capital Structure(Numeric) (20%) 

 Meaning and Significance, Net Income, Net Operating Income, Traditional & MM Theory 
 (Including Arbitrage)  

4. Assets Financing and Venture Capital (20%)  
Lease Financing: Concept, Classification, Essential Elements, Significance and Limitations, Hire –  
Purchase Finance: Conceptual Framework, Parties to a Hire Purchase Contract and Lease 
Financing vs. Hire Purchase Financing, Venture Capital: Theoretical Framework, Features, 
Selection of Investment, Stages of Financing and Indian Venture Capital Scenario 
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